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	Are Your Money 

Market Funds Safe?


	   The U.S. Treasury Department recently announced that it will guarantee the share price of any publicly offered eligible money market mutual fund (both retail and institutional) that applies for and pays a fee to participate in the program. The temporary guarantee program provides coverage to shareholders for amounts they held in participating money market funds as of the close of business on September 19, 2008.

Which funds are eligible?

     First, the fund needs to have a net asset value per share greater than or equal to $0.995 as of the close of business on September 19, 2008. In addition, the fund must be regulated under Rule 2a-7 of the Investment Company Act of 1940 and be publicly offered and registered with the SEC. 

How do I sign up?

     The individual investor cannot sign up for the program – the money market fund must do it. Clients should contact their money market fund directly to determine if it is participating in the program – get their response in writing.

     How long does this guarantee last?

     The program will be in effect for an initial 3 month term. After that time, the Secretary of the Treasury has the option to extend the program up to the close of business on September 18, 2009. To maintain coverage, participating funds would have to renew their participation each time the Secretary extends the program.

     What do I do if my fund breaks the buck?

     If your fund participates in the program you are covered and you do not need to take any action.


	
	Can I get all my money back whenever I want?

     No. The guarantee program kicks in when a participating money market mutual fund “breaks the buck” and its net asset value goes below $0.995. In the event that a participating fund breaks the buck and liquidates, a guarantee payment should be made to investors through their fund within approximately 30 days.

Examples of what is and is not covered:

1. If an investor owned 100 shares in a money market fund as of close of business September 19, 2008, but owns 50 shares on the day the guarantee payment is made, after the fund breaks the buck, then that investor will be guaranteed for 50 shares.

2.  If an investor owned 100 shares in a money market fund as of close of business September 19, 2008, but owns 150 shares on the day the guarantee payment is made, after the fund breaks the buck, then that investor will be guaranteed for 100 shares. The fund, upon liquidation, will distribute proceeds to the shareholder for the additional 50 shares, at net asset value.

3. If an investor owned 100 shares in a fund as of close of business September 19, 2008, subsequently sold 50 shares and later bought 25

shares, the investor owns 75 shares on the day the guarantee payment is made and will be guaranteed for 75 shares.

4. If an investor owned no shares in a fund as of close of business September 19, 2008, but owns 100 shares on the day the guarantee payment is made, none of the investor's shares are guaranteed by the program and the investor will need to receive the net asset value directly from the fund.




For more information, contact Brian Plachta, J.D., Plachta, Murphy & Associates, P.C.
Plachta, Murphy & Associates, P.C. * 124 East Fulton, Suite 100 * Grand Rapids, Michigan 49503

Phone: (616) 458-3994 * Website: http:www.pmalawpc.com 
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